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Abstract

Aim and Introduction: This research aims to identify and prioritize the
components of financial literacy within the context of preschool education. In
today’s increasingly complex global economy, financial literacy is not just a skill
for adults; it has become an essential life skill for individuals of all ages, including
young children. Financial literacy refers to the knowledge and understanding
necessary for making informed and effective financial decisions. It encompasses a
wide array of topics, including money management, credit and debt management,
and financial planning. Specifically, financial literacy aims to equip individuals
with the skills necessary to manage their personal finances effectively and protect
their future financial well-being. Children, despite their young age, are not exempt
from the necessity of financial literacy. Early childhood is a crucial period for
learning, and introducing financial concepts during this time can help establish a
foundation for responsible financial behavior in adulthood. However, despite the
significance of financial literacy, there is a notable lack of research focused on
effective methods for teaching these concepts to children in Iran, particularly at the
preschool level. Most studies on financial literacy have focused on older children
and adults, creating a gap in our understanding of the importance of financial
education for younger age groups. This study aims to address this gap by
identifying the most essential components of financial literacy that should be
incorporated into preschool curricula and prioritizing them based on feedback
from educational experts and teachers.

Method: This research employs a descriptive-analytical approach and is classified
as an applied study. Data collection was carried out through a survey utilizing a
questionnaire specifically designed for this research. The questionnaire was
validated by a group of experts in financial literacy and early childhood education
to ensure its relevance and accuracy. The statistical population comprised
educators and administrators working in preschool centers and elementary schools
in District 10 of Tehran, Iran. A purposive sample of 48 participants was selected,
comprising 18 male and 30 female educators. All participants had relevant
educational backgrounds in early childhood education and were knowledgeable
about financial literacy concepts. The questionnaire comprised 24 items aimed at
assessing and ranking different components and subcomponents of financial
literacy. Each item required respondents to rate the importance of various aspects
of financial literacy on a scale from 1 to 9. To analyze the data and prioritize the
components of financial literacy, the Analytical Hierarchy Process (AHP) was
employed. AHP is a multi-criteria decision-making tool that enables researchers to
compare different components in pairs, facilitating the identification of the most
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important elements. The data was processed using Expert Choice software, which
assists in calculating the weights and rankings for each component and sub-
component.

Findings: This study revealed that financial literacy in preschool education can be
categorized into four main components: income and occupations, money
management, credit and debt management, and risk management. Within these
four main components, fifteen sub-components have been identified as essential
for preschool education. The highest priority was assigned to the components of
income and occupations, indicating that teaching children about sources of income
and the value of work is crucial in the early stages of education. Following this, the
components of money management, credit and debt management, and risk
management were ranked in descending order of importance. For the income and
occupations component, subcomponents such as financial rewards, allowances,
and income generation were identified as key areas that should be taught to
preschool children. Financial rewards were ranked as the most important sub-
component, indicating that children should learn the connection between effort and
reward early on. The money management component included sub-components
such as the concept of money, saving, financial responsibility, and the ability to
differentiate between needs and wants. Among these, the concepts of financial
responsibility and effective spending management were emphasized for young
learners. Credit and debt management, although often less prioritized than income
and money management, plays a crucial role in financial literacy. Subcomponents
such as credit, borrowing, and debt have been identified as essential concepts that
children should understand, albeit at a basic level suitable for their age group.
Lastly, risk management, which encompasses concepts such as investment and
informed financial decision-making, was assigned the lowest priority. However,
this does not diminish its significance, as teaching children to evaluate risks and
make prudent financial choices can yield long-term benefits.

Discussion and Conclusion: The findings of this research suggest that financial
literacy education should commence at the preschool level to equip children with
the foundational skills necessary for managing money and making informed
financial decisions. The prioritization of income and occupations highlights the
importance of teaching children the value of work and the concept of earning
money. By educating children about financial rewards and income generation from
an early age, educators can instill a sense of responsibility and enhance their
understanding of how financial systems operate. The importance of money
management was further emphasized in this study, particularly highlighting the
need to teach children how to distinguish between needs and wants, manage their
spending, and save money. These skills are crucial for promoting financial
responsibility and independence as children mature. Credit and debt management,
while not always prioritized, is a crucial aspect of financial literacy education. It
teaches children the consequences of borrowing and emphasizes the importance of
maintaining sound financial habits. Risk management, although ranked the lowest,
remains significant in assisting children in learning how to navigate the
complexities of financial decision-making.

Although investment and risk assessment may appear complex for preschool
children, introducing these concepts at a fundamental level can lay the groundwork
for a more advanced understanding of finance in the future. This study emphasizes
the necessity of a well-structured financial literacy curriculum tailored to meet the
specific needs of preschool children. By concentrating on the most essential
components, educators can assist children in developing the skills necessary to
thrive in a complex financial landscape. Future research should investigate how
these components can be incorporated into diverse educational settings and
curricula to ensure that financial literacy becomes an essential aspect of early
childhood education.

Keywords: Financial literacy, Income and careers, Money management, Risk
management, Credit and debt management, Preschool period, Analytic hierarchy
process.
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